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As the new year begins, we wanted to reflect on what has happened and what investors 
might expect going forward.
I recently caught a few minutes of Sergio Leone’s spaghetti western classic, A Fistful of Dollars. Clint Eastwood’s 
iconic character, the Man with No Name, is inscrutable and ultimately unknowable. In many ways, the 2015 
financial markets seemed similar to the themes from these films: Confusion and uncertainty reigned supreme, 
and investors were beset by seemingly never-ending crises. However, at the end of the day, markets weathered the 
storm and proved resilient.

Will 2016 be another “Markets with No Name” environment? We think the answer is yes, as the coming twelve 
months may provide similar difficulties as 2015. Yet, as the title of our annual Outlook suggests, rays of hope and 
opportunities exist. That leads me to think about the next year in terms of the most famous of Leone’s trilogy:  
The Good, the Bad and the Ugly:1

The good: A recession is extremely unlikely. We see no signs of the excesses in the United States that would lead to 
a recession, and we think the U.S. economy should continue to grow slowly. Global growth has been mixed, but 
we expect a pickup in trade levels should help the global economy improve modestly. Should this happen, it may 
provide enough momentum to allow corporate earnings to recover from the doldrums of 2015.

The bad: Markets are likely to be choppy and gains may be limited. The bull market is maturing, and equity gains will 
likely continue to be slow and sporadic. However, we believe equities will likely outpace bonds again in 2016. 

The ugly: Investors may need to be tactical to find opportunities. 2015 was a tough year for most investors, and next 
year is likely to be the same. We don’t suggest investors abandon equities, but rather believe additional scrutiny, 
careful selectivity and looking for buying opportunities will be required.

In the following pages, we provide more specific details about how these factors may interact. But for now, as we 
start the new year, we wish you more good than bad or ugly.

Best Regards,

Robert C. Doll, CFA

Follow @BobDollNuveen  
on Twitter

1 Source: Nuveen Asset Management and Strategas Research Partners, “Investment Strategy Report 11/16/15.”

NOT FDIC INSURED NO BANK GUARANTEE MAY LOSE VALUE

https://twitter.com/BobDollNuveen
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2015
THE YEAR IN REVIEW

2015 Recap: A Year of Anxiety and Uncertainty

2015 will likely be remembered as a difficult (but not necessarily disastrous) year 
for investors. Market volatility picked up and most asset classes struggled to make 
gains. The year was dominated by disappointments and a series of crises. A weather-
induced U.S. economic slowdown kicked off 2015, and financial headlines focused on 
weak European growth and concerns over the possibility of a messy exit by Greece 
from the eurozone. During the summer, attention shifted to China, where a sharply 
decelerating economy and an equity market rout resulted in a surprising decision 
to devalue the yuan. This event was the precipitating cause of a sharp and massive 
drawdown in U.S. equity prices in August. As summer turned to fall, investors grew 
increasingly uneasy over the prospects of a new Federal Reserve tightening campaign. 
Finally, a late-year meltdown in commodity prices proved difficult for credit markets 
and hurt resource-based industries and economies around the world. Throughout the 
year, geopolitical crises, terrorism and an increasingly bizarre U.S. political backdrop 
added to the consternation and uncertainty.

These issues weighed on equities, but the chief headwind for stock prices turned 
out to be weak corporate earnings. Not surprisingly, the rising U.S. dollar and 
falling oil prices hurt the energy, materials and industrials sectors. What did surprise 
us, however, was that these same factors failed to lift consumer-oriented and other 
“energy-using” sectors. Looking ahead to 2016, the key to determining the direction 
of equities may well be the direction of corporate earnings.

Despite the negativity and uncertainty, the investing world saw several bright 
spots in 2015. The U.S. economy grew modestly while unemployment declined 
significantly from 5.7% to 5.0%.2 The housing and banking sectors improved. 
Consumer spending remained strong. The federal deficit fell sharply. And despite the 
downward pressure, equity markets managed to eke out modest gains.

Looking back, there were probably more negatives than positives last year.  
The coming year will not be without challenges, but we expect modest and uneven 
improvements for investors. 

2015 Highlights…

J The U.S. domestic economy 
expanded as the labor markets 
and consumer spending 
strengthened

J European growth stabilized and 
debt worries subsided

J The first U.S. interest rate increase 
in nearly a decade reduced 
policy uncertainty in the markets

J U.S. equities managed to end the 
year in positive territory

…and Lowlights

n Corporate revenues and earnings 
struggled, holding back equities

n Oil prices remained highly 
volatile, and a late-year collapse 
unnerved investors

n Growth in China slowed more 
sharply than expected, and many 
emerging economies struggled

n Volatility rose late in the year, 
highlighted by a sharp correction 
in August

2 Source: Commerce Department.
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SCORECARD

2015

When the year began, we expected investor sentiment to shift from being 
skeptical to optimistic. We thought growth would improve, bond yields would 
rise and equities would experience a good (if volatile) year. It would be a 
stretch to say that investors ended the year on an optimistic note, but more of 
our predictions than not ended up correct.

1 U.S. GDP grows 3% for 
the first time since 2005

We clearly got this prediction wrong, and the score became obvious early in the year as 
the harsh winter weather and the West Coast port strikes dragged on growth. Economic 
growth recovered as the year progressed, and U.S. GDP growth averaged 2.2% over the 
first three quarters.3 We believe growth could accelerate modestly next year.

2 Core inflation remains 
contained, but wage 
growth begins to 
increase

In general, inflation was modest in 2015. Falling energy prices kept core inflation low. 
We did see some inflation in wage rates, as a tighter jobs market put upward pressure 
on wages. The latest reading from November shows average hourly earnings rose 2.3% 
year-over-year.4

3 The Federal Reserve 
raises interest rates, as 
short-term rates rise 
more than long-term 
rates

At the beginning of the year, we pegged June or September as the most likely time 
for Fed liftoff. But market unease and slowing global growth kept the Fed on hold until 
December. The other half of our prediction also came true. The 10-year Treasury yield rose 
very slightly for the year, while the 2-year yield rose dramatically from 0.66% to 1.05%.5

4 The European Central 
Bank institutes a 
large-scale quantitative 
easing program

This happened much more quickly than expected. The ECB launched its massive easing 
program in January and expanded bond purchases at the end of the year. The central 
bank continues to look for ways to promote growth in Europe.

5 The U.S. contributes 
more to global GDP 
growth than China for 
the first time since 2006

We expected Chinese growth to slow in 2015, but were surprised by the magnitude 
of the decline. China’s slowdown has been broad-based. Manufacturing and industrial 
profits have plummeted, hurting employment growth.6 The latest data show the United 
States has contributed $448 billion to global GDP this year, compared to $390 billion 
from China.5











Overall Scoring

 Correct 6


 Half Correct 2 (x .5)

 Wrong 2

Total  7 / 10
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SCORECARD

2015

3 Source: Commerce Department.
4 Source: Labor Department.
5 Source: Morningstar Direct, Bloomberg and FactSet as of 12/31/15. 
6 Source: Cornerstone Macro.
7 Source: RBC Capital Markets.
8 Source: Morningstar.

“Equities managed to post gains in 2015, but it may be a stretch to 

say they had a good year.”

6 U.S. equities enjoy 
another good yet 
volatile year, as 
corporate earnings and 
the U.S. dollar rise

Our equity market prediction was tough to score. The S&P 500 Index was volatile and 
had a positive total return, but it might be a stretch to say equities had a good year. 
Corporate earnings were broadly disappointing, with the energy sector dragging down 
overall results. As of the end of November, overall year-over-year S&P 500 earnings 
dipped into negative territory, but rose 6.2% excluding energy.7 The dollar rose sharply, 
up 9.3%.6 Results for this prediction were mixed, so we’ll score this as half correct.

7  The technology, health 
care and telecom sectors 
outperform utilities, 
energy and materials

This is the prediction we got “most correct” this year. Our preferred sectors handily 
outperformed our least favored ones. The former group rose an average of 5.4% for the 
year, and the latter fell 11.5%.6

8 Oil prices fall further 
before ending the year 
higher than where they 
began

Oil prices were extremely volatile this year. Prices dropped early in the year before 
moving higher than their starting point ($53) at several times throughout 2015. Oil 
experienced a sharp downturn as the year drew to a close, however, and ended the year 
at $37.6 As a result, the score for this one was partially correct.

9 U.S. equity mutual 
funds show their first 
significant inflows since 
2004

In contrast to prediction 7, this is the one on which we are “most wrong.” 2015 equity 
fund flows have been negative,8 making the relative resilience of equity prices quite 
impressive.

10 The Republican and 
Democratic presidential 
nominations remain 
wide open

The run-up to this year’s elections may be the strangest in recent memory. The drama 
over Hillary Clinton’s email remained a focus, and she has yet to solidify her polling 
numbers despite being the Democratic front runner. The GOP race was dominated by the 
surprising strength of Donald Trump and remains almost impossible to predict.

Past performance is no guarantee of future results.















6

SCORECARD

2015

Markets were uneven, but 2015 marked an unprecedented seventh consecutive 
year of equity market gains.9 On a price basis, the S&P 500 Index declined slightly 
for the year (dropping from 2,058 to 2,044), but on a total return basis, the index 
posted a 1.4% return.9 As we discussed earlier, investors were beset by a wide range 
of headwinds and crises, but stock prices proved relatively resilient. 

The most notable market event of the year was the sharp correction that occurred 
in late August. At its low on August 24, the S&P 500 was down 12.5% from May’s 
high.9 Equities managed to claw back from this point through the end of the year 
—   impressive considering equity mutual fund flows were actually negative for 
2015.

Outside of the United States, equity markets lagged. Following a trend that has 
been in place for several years, U.S. equities generally outperformed their non-U.S. 
counterparts. The MSCI World (ex U.S.) Index was in negative territory for the year, 
dragged down by weak performance from European markets and from commodity-
related emerging markets.9 China’s stock market went on a wild ride in 2015, 
soaring to incredible heights early in the year before plummeting over the summer.9

Bonds and cash investments were also mediocre, and lagged equities slightly. As 
with equity markets, bond yields experienced a measure of volatility in 2015. The 
yield on the 10-year Treasury began 2015 at 2.17%, fell to a low of 1.64% early in 
the year when growth was slowing, and then slowly and unevenly rose to close the 
year at 2.27%.9 In this environment, the broad bond market struggled, with the 
Barclays U.S. Aggregate Bond Index posting a 0.6% return.9 The high yield market 
was hurt by widening credit spreads, and the Barclays U.S. Corporate High Yield 
2% Issuer Capped Index lost 4.4% in 2015.9 Municipal bonds were a bright spot for 
the bond market. Despite ongoing concerns over Puerto Rico and other distressed 
municipalities, the Barclays Municipal Bond Index gained 3.3% for the year.9 Cash 
investments, meanwhile, continued to produce returns only fractionally above 0% 
given that short-term rates remained so low. 9

Key Index Performance

2015 TOTAL RETURN

S&P 500 Index 1.4%

Dow Jones 
Industrial Average 0.2%

NASDAQ Composite 7.0%

FTSE 100 Index (U.K.) -6.4%

DAX Index (Germany) -1.7%

Nikkei 225 Index (Japan) 9.9%

Hang Seng Index 
(Hong Kong) -3.9%

Shanghai Stock Exchange 
Composite Index (China) 6.4%

MSCI World Index (ex U.S.) -2.6%

MSCI Emerging  
Markets Index -14.6%

Barclays U.S. Aggregate 
Bond Index (bonds) 0.6%

BofA Merrill Lynch 3-Month 
Treasury Bill (cash) 0.1%

Source: Morningstar Direct, Bloomberg and FactSet as 
of 12/31/15. All index returns are shown in U.S. dollars. 
Past performance is no guarantee of future results. Index 
performance is shown for illustrative purposes only. Index 
returns include reinvestment of income and do not reflect 
investment advisory and other fees that would reduce 
performance in an actual client account. All indices are 
unmanaged and unavailable for direct investment. 

9 Source: Morningstar Direct, Bloomberg and FactSet as of 12/31/15.

BY THE NUMBERS
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2016
TEN PREDICTIONS

Investors May Struggle, but Opportunities Exist

In many ways, 2016 should look like 2015. We believe the United States remains 
in the midst of a very long (if slow) economic expansion that should produce 
choppy returns in most asset classes. Global growth was uneven in 2015, and a 
major variable will be whether global growth slows or regains traction. Our bet is on 
the latter. The United States should continue to enjoy an expansion and we do not 
expect modest Fed rate hikes will derail the economy. Europe should experience a 
rebound due to continued policy easing. On the negative side, China is likely to slow 
further and commodity-dependent emerging economies may struggle. We expect 
the Chinese economy to stabilize, however, and also believe oil is in the midst of a 
bottoming process, which should prevent significant commodity-related damage. 
We believe the global economy overall should accelerate modestly in 2016.

Equity markets have proven to be resilient in the face of risks, but eventually 
earnings growth will need to pick up for prices to advance. As long as global 
growth accelerates, we think earnings should recover. And if profits can expand even 
modestly, valuations are unlikely to be pressured. The bull market is maturing, which 
means the pace of gains is likely to slow. But we still expect equities will be able to 
outpace bonds, which may be hurt by rising yields.

Equity market leadership is likely to shift from secular, stable growth areas 
toward sectors primed to benefit from improving economic growth and rising 
bond yields. At the same time, we think it is reasonable to expect non-U.S. equities 
to make headway as global growth accelerates and fears associated with Greece 
and China recede. The key risks to our outlook include slowing growth in China, 
commodity pressures, policy errors by central banks, widening credit spreads and 
unpredictable geopolitical developments.

Overall, we expect 2016 will present difficulties for investors, but there are 
reasons for optimism. If things go right and global economic growth broadens and 
improves, that should allow corporate revenues and earnings to strengthen. Such a 
backdrop, combined with still-low inflation and still-easy monetary policy, should be 
enough for equities to make further gains. We continue to believe investors should 
maintain overweight positions in equities and expect 2016 will be another year in 
which selectivity is paramount to investors’ success.

OUTLOOK

Positive Signals for 2016…

J A stronger labor market should 
promote additional consumer 
spending

J Government spending should 
shift from a drag on growth  
to a tailwind

J Corporate earnings should 
recover, although improvement 
may be limited

J Global growth risks appear to be 
slowly diminishing

…and Risks to Consider

n After years of being mostly 
contained, inflation and bond 
yields may rise

n Oil prices remain volatile and 
could trigger uncertainty

n Geopolitical risks or instances of 
terrorism could flare up

n Markets are likely to remain 
choppy and investors will have to 
work harder to find opportunities
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2016
TEN PREDICTIONS

A Rocky Path as Hope Emerges 

We think 2016 will be another difficult year for investors. The economy should grow but 
remain constrained. Earnings could improve, but some areas will continue to struggle. 
This backdrop is likely to produce a modest year for equities, but we expect stocks to 
outperform bonds for another year. At the same time, we think we will start to see a shift 
in market leadership.

1 U.S. real GDP remains below 3% 
and nominal GDP below 5% for an 
unprecedented tenth year in a row

Mediocre economic growth and relatively low inflation have been the hallmark of 
the current expansion. We don’t expect that will change in 2016. Never before in U.S. 
history has real growth stayed below 3% and nominal growth below 5% for ten years 
in a row.10  Yet, we think this will happen in 2016. We expect growth will continue 
to be modest. While inflation may tick higher, it should do so slowly. From a global 
perspective, the U.K. and the eurozone should be positive contributors while Japan, 
China and commodity-based economies will likely create a drag on growth.

2 U.S. Treasury rates rise for a second year, 
but high yield spreads fall

Treasury yields have been rising unevenly for several years. Many forget (or missed) 
the fact that 10-year Treasury yields bottomed at 1.43% in July 2012.11 Since then, 
rates have meandered irregularly higher as economic growth advanced and the 
Fed continued to slowly move toward normalization. High yield spreads expanded 
near the end of 2015, especially in energy and related areas. We think decent 
economic growth and low defaults will cause spreads to narrow in 2016.

3 S&P 500 earnings make limited 
headway as consumer spending 
advances are partially offset by oil,  
the dollar and wage rates

The most significant headwind for equities in 2015 was constant pressure on 
earnings. We don’t expect the dollar to climb as significantly as it did in 2015 and 
believe oil prices are bottoming. These twin headwinds should lessen. Upward 
pressure on wages, however, could emerge as a new problem for earnings. 
Higher levels of consumer spending should provide modest revenue growth, and 
ongoing corporate buybacks should allow some degree of earnings growth. A 
notable risk to our view is potential pressure on corporate profit margins, which 
should be watched carefully. 

4 For the first time in almost 40 years, 
U.S. equities experience a single-digit 
percentage change for the second year 
in a row

Although the average long-term annual rate of return for equities is in the high 
single digits, markets rarely deliver single-digit returns.12 And it is especially 
rare for equities to do so in consecutive years. In fact, this last happened in the 
United States in 1977 and 1978.12 We think a large upside or a large downside 
move (meaning a double-digit percentage gain or loss) is unlikely given the 
crosscurrents. While fundamentals should improve somewhat in 2016, the Fed 
will be less friendly than in recent years. Similarly, arguments exist on both sides 
of the valuation and sentiment discussions. In our view, the bull market will likely 
continue, but the “easy” money has already been made. Earnings growth in 2016 
is likely to be the key variable to stock market returns.
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2016
TEN PREDICTIONS

EQUITIES SHOULD OUTPERFORM

“ Equity markets face a number of crosscurrents, and it is tough 

to make a case for a double-digit move in either direction.  

Yet, we expect equities will beat bonds in 2016.”

5 Stocks outperform bonds for the fifth 
consecutive year

Our best guess is that equities will be up modestly and the broad bond market will 
lag, weighed down by rising Treasury yields. Historically, equity prices have risen 
in the twelve months following the first Fed rate hike.13 In contrast, we think many 
areas of the bond market may struggle in the face of rising rates. Accordingly, we 
favor an overweight in equities versus bonds, and would be especially wary of 
U.S. Treasuries.

6 Non-U.S. equities outperform domestic 
equities, while non-U.S. fixed income 
outperforms domestic fixed income

Generally speaking, U.S. equities and fixed income have outperformed their non-
U.S. counterparts over the last few years.11 Assuming global growth improves, 
the United States will likely surrender its years-long market leadership. Today, we 
think the United States is growing more robustly than the rest of the world, but 
we may be near the peak of U.S./global divergence. Additionally, with the Fed 
raising rates and many other regions remaining in easing mode, U.S. fixed income 
may struggle on a relative basis. On a related note, we believe the mantle for the 
fastest growing emerging country has been passed from China to India.

7 Information technology, financials and 
telecommunication services outperform 
energy, materials and utilities

As we saw in 2015, we think free cash flow and unit growth will be keys to 
success in 2016. From a sector standpoint, we favor technology, (a sector with 
growth and value, domestic and international, and cyclical and defensive choices), 
financials (which should benefit from rising interest rates) and telecommunications 
services (a relatively cheap, defensive sector). We remain cautious on the deeper 
cyclical areas, and low energy prices should weigh on the energy and materials 
sectors. As for utilities, this proxy for the bond market will likely struggle as rates 
rise. We also have a modest preference for large caps over small caps and growth 
styles over value (our style preferences may shift if global economic growth 
broadens.)

8 Geopolitics, terrorism and cyberattacks 
continue to haunt investors but have 
little market impact

Unsettled and skeptical investor attitudes are partially fed by the increase in 
terrorism and cyberattacks, as well as a growing list of geopolitical hot spots. 
Sadly, these issues will likely remain in 2016. The human cost of these issues is 
heartbreaking, but experience shows that any market impacts will likely be small 
and temporary. Cyberterrorism has unfortunately become a way of life and will 
likely only increase as technology advances.
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2016
TEN PREDICTIONS

SELECTIVITY WILL BE KEY

“ With equity markets facing a tough path, security selection will 

be increasingly critical in 2016.” 

9 The federal budget deficit rises in 
dollars and as a percentage of GDP for 
the first time in seven years

The federal budget deficit shrank by 70% from its 2009 peak by the end of 
2015.14 This drop was as a result of the sequestration following earlier budget 
impasses, as well as improved tax receipts from a growing economy. With the 
recently passed budget bill, the fiscal austerity era is over. Rising deficits and 
debt present long-term issues, but there is a silver lining: Increased spending 
means the federal government should contribute positively to economic growth 
after years of being a drag.

10 Republicans retain the House and the 
Senate and capture the White House

At this point, the outcome of the Presidency, the Senate, and possibly even 
the House, is in question. Conventional wisdom (and polling data) suggests 
Democrats will retain the White House and have a good shot of capturing the 
Senate. Nevertheless, we are going out on a limb (perhaps foolishly) and arguing 
for a Republican sweep. The biggest question today is whether the Republicans 
can unify around an electable candidate.

10 Source: Bureau of Economic Analysis.
11 Source: Morningstar Direct, Bloomberg and 

FactSet as of 12/31/15.
12 Source: Ibbotson.
13 Source: Nuveen Asset Management, FactSet 

and Bloomberg.
14 Source: Cornerstone Macro, BofA Merrill Lynch.
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Key Themes for Investors

Matching Goals to Investments

Early in the year is often a time to review investment goals and adjust asset allocation decisions with your 
financial advisor. We suggest focusing on the following areas as you assess your portfolio:

 3 Maintain overweight positions in equities, but be 
selective: We think equity markets will struggle in 2016, 
but should still outperform bonds and cash. Gains are 
likely to be narrower and more focused on specific sectors 
and companies, so remaining selective will be crucial. We 
prefer the technology, financials and telecommunications 
services sectors and, for now, have a modest preference for 
large caps over small and growth over value.

 3  Watch for shifts in equity market leadership. As the 
U.S. economy continues to grow and the world economy 
improves and broadens, we are becoming biased toward 
companies that can benefit from an improving economy 
and rising bond yields. Additionally, we think the long-
term trend of U.S. equity outperformance may start 
to end, and we expect non-U.S. equities may begin to 
outperform (in particular, we favor European and Japanese 
multinationals). 

 3  Selectivity also matters in fixed income: With low yields 
and the prospect of modestly rising rates, fixed income 
investing has become more challenging. Investors may 
want to rely on active managers with the flexibility to 
respond to market changes and the investment acumen 
to remain ahead of their peers in uncertain markets. We 
think focusing on credit sectors (including high yield) over 
government-related sectors makes sense, and we continue 
to have a favorable view toward municipal bonds.

 3  Alternatives can play multiple portfolio roles: 
Alternative assets, including real assets, real estate and 
other investments, can introduce diversified sources of 
risk, return and/or income to a portfolio. Alternative 
strategies such as equity long/short or market neutral 
could also be worth considering since they have 
historically had low correlations to long-only, benchmark-
oriented investments.

Characteristics we look for when  
evaluating companies:

▪  Free cash flow can provide flexibility to raise dividends, 
buy back shares and reinvest in the business

▪  Companies with the ability to generate unit growth 
may be advantaged over those that lack pricing power

▪  Economic sensitivity and above-average secular growth 
may help insulate against market fluctuations
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What Differentiates Nuveen Investments?

Guiding investors through complex global markets is a privilege as well as a responsibility— 
we share a strong sense of duty as we strive to go beyond the expected.

Industry Leadership 
Since 1898
John Nuveen built a firm with brick 
and mortar stability—a steadfast 
presence in changing markets.

Focused Expertise from 
Independent Affiliates
Nuveen’s multi-affiliate model 
delivers excellence across asset 
classes through focused teams of 
investment experts.

Deep Commitment to 
Advisors and Investors
Our goal is simple: to deliver lasting 
value by aligning outstanding 
people and relevant insights with 
each relationship.

Nuveen Asset Management delivers global multi-asset class solutions as one 
of Nuveen Investments seven independent affiliates.

Building upon its leadership in municipal bonds, Nuveen Asset Management 
manages $138.2 billion in assets* with diverse investment capabilities: 

▪ Municipal and Taxable Fixed Income
▪ Fundamental Equities
▪ Real Assets, Asset Allocation and Non-Traditional Strategies

* As of 9/30/15.
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For more information or to subscribe, please visit nuveen.com.

INDEX DEFINITIONS
The S&P 500 Index is a capitalization-weighted index of 500 stocks designed to measure the 
performance of the broad domestic economy. The Dow Jones Industrial Average is a price-
weighted average of 30 significant stocks traded on the New York Stock Exchange and the Nas-
daq. The Nasdaq Composite is a stock market index of the common stocks and similar securities 
listed on the NASDAQ stock market. FTSE 100 Index is a capitalization-weighted index of the 
100 most highly capitalized companies traded on the London Stock Exchange. Deutsche Borse 
AG German Stock Index (DAX Index) is a total return index of 30 selected German blue chip 
stocks traded on the Frankfurt Stock Exchange. Nikkei 225 Index is a price-weighted average of 
225 top-rated Japanese companies listed in the First Section of the Tokyo Stock Exchange. Hong 
Kong Hang Seng Index is a free-float capitalization-weighted index of selection of companies 
from the Stock Exchange of Hong Kong. Shanghai Stock Exchange Composite is a capitaliza-
tion-weighted index that tracks the daily price performance of all A-shares and B-shares listed 
on the Shanghai Stock Exchange. The MSCI World Index ex-U.S. is a free float-adjusted market 
capitalization weighted index that is designed to measure the equity market performance of 
developed markets minus the United States. The MSCI Emerging Markets Index is a free float-
adjusted market capitalization index that is designed to measure equity market performance of 
emerging markets. Barclays U.S. Aggregate Bond Index covers the U.S. investment grade fixed 
rate bond market. The BofA Merrill Lynch 3-Month U.S. Treasury Bill Index is an unmanaged 
market index of U.S. Treasury securities maturing in 90 days that assumes reinvestment of all in-
come. Barclays U.S. Corporate High Yield 2% Issuer Capped Index tracks the performance of 
U.S. non-investment-grade bonds and limits each issuer to 2% of the index. Barclays Municipal 
Bond Index covers the USD-denominated tax-exempt bond market. The U.S. Dollar (DXY) Index 
measures the value of the U.S. dollar against a basket of six other currencies. 

RISKS AND OTHER IMPORTANT CONSIDERATIONS
The opinions expressed by the author are for informational purposes only as of the 
date of writing and may change at any time based on market or other conditions and 
may not come to pass. These views may differ from other investment professionals 
at Nuveen Investments and are not intended to be relied upon as investment advice 
or recommendations, does not constitute a solicitation to buy or sell securities and 
should not be considered specific legal, investment or tax advice. The information 
provided does not take into account the specific objectives, financial situation or 
particular needs of any specific person. All investments carry a certain degree of risk 
and there is no assurance that an investment will provide positive performance over 
any time period. Equity investments are subject to market risk or the risk that stocks 
will decline in response to such factors as adverse company news or industry develop-
ments or a general economic decline. Debt or fixed income securities are subject to 
market risk, credit risk, interest rate risk, call risk, tax risk, political and economic risk, 
and income risk. As interest rates rise, bond prices fall. Non-investment grade bonds 
involve heightened credit risk, liquidity risk, and potential for default. Non-U.S. invest-
ments involve risks such as currency fluctuation, political and economic instability, lack 
of liquidity and differing legal and accounting standards. These risks are magnified in 
emerging markets. Past performance is no guarantee of future results.
Nuveen Asset Management, LLC is a registered investment adviser and an affiliate of Nuveen 
Investments, Inc.
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